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Key indicators March 2018 

Explanation 

Monitoring key pieces of information means we can make informed choices about our investments.  Crave Property Advisory is 

committed to providing our clients with unbiased information obtained directly from the source.  This is important because information 

can easily be slanted towards making some investments look good, when they simply aren’t.  The information compiled in this document 

was obtained from the following key sources. 

• The Reserve Bank of Australia (RBA) monthly chart pack – this is the information the RBA uses to determine the cash rate each 

month.   

• Australian Bureau of Statistics (ABS) – a Federal Government organization, responsible for compiling information the 

government uses for key policy decisions. 

• Roy Morgan market research – Roy Morgan is recognized as one of the leading research houses in Australia and uses a broader 

data set (group of people) than the ABS to collate their forecasts. 

• The Housing Association of Australia (HIA) – the economists at the HIA are amongst the most respected in Australia.  The HIA 

economists analyse and communicate information for Australia’s building community. 

1.0 Confidence 

ANZ-Roy Morgan Australian Consumer Confidence fell 2.5% this week (23 March 2018) to 116, partially 
unwinding gains over the previous two weeks. The fall was broad based, with households particularly 
pessimistic about current financial conditions. 
 
o Views towards current economic conditions declined 3.5% last week, partially reversing the previous 

5.1% rise. Sentiment around future conditions slipped 1.9%. The future conditions index still remains 
well above the levels seen for most of 2017, though it has slipped below its long-run average. 

o Households’ pessimism towards financial conditions extended last week’s move, with the current and 
future sub-indices falling 5.5% and 1.0%, bringing them to 5 and 14 week lows respectively. 

o Sentiment around the ‘time to buy a household item’ declined 1.0% more than reversing the 0.7% rise in 
the prior week. Inflation expectations edged up to 4.6% on a four-week moving average basis, as the 
latest reading came in at 4.7%. 
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2.0  Employment 

 

The RBA watches the 

unemployment rate closely.   

It’s a leading indicator of the 

health of the broader economy.  

Lower numbers mean most 

people are employed.  There is 

some disagreement between ABS 

/ RBA data and the Roy Morgan 

results as Roy Morgan has a 

broader definition of 

‘unemployment’ whereas ABS 

records ‘employment’ as those 

who did any work in the 

measurement period.  

 

 

Australian Bureau of Statistics graphs –March 2018 

 

 

 

  

Source : Roy Morgan Single Source October 2005 – February 2018.  

Average monthly interviews 4,000. 
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3.0 House prices 

 

This graph tracks residential / house pricing 

compiled by four major monitoring agencies – ABS, 

Australian Property Monitors, Residex and Core 

Logic.  

The graph indicates a downward trend in 

residential prices, commencing from mid 2017. 

Note this is a topline trend graph.  Many suburbs 

are trending up while others trending down.  

Buyers need to review suburbs individually to 

identify opportunities. 

 

 

 

 

 

 

This graph tracks housing loan approvals.   

The data is compiled by the ABS and the RBA.  

This month the RBA would be happy to see that 

owner-occupier loans are trending higher than 

investors.   

Overall (the blue line) there’s a slight downward 

trend, however this could be due to the year-end 

activity. 
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4.0 Industry commentary (from the HIA) 

 First Home Buyer Share Reaches Five-Year High 

 “The First Home Buyer share of owner occupier mortgage volumes remained high during January 2018,” 
commented Shane Garrett, HIA Senior Economist.  This is based on housing finance figures for January 2018 
released on 13 March 2018 by the ABS.  
 
“During January, First Home Buyers accounted for 18 per cent of home mortgage loans to owner occupiers. This 
is the highest monthly share in over five years,” Shane Garrett explained. First Home Buyer participation has 
been rekindled by the welcome intervention of the NSW and Victoria governments in mid-2017. In both states, 
grants to First Home Buyers have been increased and the concessions around stamp duty are more favourable.  
 
“The experience of the past year proves that governments can play a very positive role in bringing home 
ownership within much closer reach for younger Australians. “The upcoming round of state and territory 
budgets represents a big opportunity to widen First Home Buyer participation even further,” concluded Mr 
Garrett.  
 
During January 2018, the Northern Territory had the highest share of First Home Buyers (26.8 per cent), 
followed by Western Australia (25.2 per cent), Queensland (20.5 per cent), Victoria (19.1 per cent) and the ACT 
(18.1 per cent).  South Australia still has the lowest First Home Buyer share (13.1 per cent) followed by New 
South Wales (13.9 per cent) and Tasmania (14.5 per cent). 

 

 

 

 

 

 

Information compiled by Crave Property Advisory from source data gathered from the following organisations 

• Reserve Bank of Australia. 

• Australia Bureau of Statistics. 

• Roy Morgan Research. 

• Housing Industry Association of Australia. 
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